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LVSS:  9am Settlement Changes 

LVSS Migration 

Impact on settlement arrangements 

9am obligations prior to 8.15 am 

Queued transaction management 

9am position after 8.15 am 

Settlement 

Post settlement activities 
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• Settlement of low value clearing obligations 
 

• Replaces Exchange Summaries/Collator 
 

• Affects Tier 1/direct settling members 
 

• 9am settlement arrangements will change 
 

• Migration commences May 2012 

Introduction to LVSS 
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• On a clearing system by clearing system basis 
 

• All participants in a clearing system migrate on the 
same weekend 
 

• BECS (direct entry) – 21 May 2012 
 

• CECS/Cashcard – 13 August 2012 
(ATM/POS, MasterCard, Visa)  
 

• APCS  (cheques) – 22 October 2012 

Migration to LVSS 
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• Multiple LVSS transactions on queue 
 

• Position not fixed until 8.15 am 
 

• Settlement still occurs between 8.45 am and 9.15 am 
 

• Members have until 8.45 am to complete funding of 
the 9am position 
 

• During migration, single simultaneous settlement of 
remaining Collator obligations and LVSS obligations 

Overview of Impact on 9am Settlement 
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• Currently outside 9am batch (GDES posting for RBA; 
cash transfers for other) 
 

• Following migration, use LVSS transactions 
 

• Must settle prior to 8.15 am (as now) 
 

• Settlement Method ‘I’ (Individual) 
 

Settlement of Government Direct Entry 
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• 9am Position not fixed until 8.15 am 
 

• Before 8.15 am can view projected position: 
 
― LVSS Bilateral Position Summary 

 
― LVSS Multilateral Position Summary 

 
• Don’t use ESA Position (position not displayed) 

 
• Don’t use Collator fax or 07:30am Information (both are 

incomplete once migration commences) 
 

View Projected 9am Position Prior to 8.15 am 
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• Ensure government direct entry obligations settle 
by 8.15 am 
 

• Ensure other transactions are ready for multilateral 
settlement by 8.15 am 
 

• Transactions only included in 9am settlement if no 
deferred status and Settlement Method = ‘M’ 
(Multilateral) 
 

• Use Queued Payments Management to view and 
change ESA Status 
 

Queue Management Prior to 8.15 am 
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• Eligible transactions selected and flagged 
 

• Includes 9am Collator obligations during migration 
 

• Clearing interest transactions are created  
 

• 9am position is fixed 
 

• View 9am position in: 
 
― ESA Position (also shows projected ESA balance) 

 
― LVSS Multilateral Position Summary 

 

Multilateral Run Commences 8.15 am 
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• 9am position doesn’t change 
 

• Half an hour provided to complete funding of 
9am obligation 

 
• Ensure ESA is in projected credit by 8.45 am 

 
• If a transaction is deferred at 8.15 am, it will not be 

selected for 9am settlement.  To settle this transaction: 
 
― change the Settlement Method to ‘I’ (Individual) 

 
― clearing interest will not be applied by RITS – manual adjustment 

may be required 

Between 8.15 am and 8.45 am 
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• Occurs between 8.45 am and 9.15 am 
 

• Tested against full ESA balance even if ESA Status is 
active 
 

• All transactions settled simultaneously 
 

• Posted to ESA as individual transactions 
 

• Final ESA balance is shown against all transactions 
 
 

9am Settlement 
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• View settled LVSS transactions in: 
 
― Settled Payments Enquiry 

 
― LVSS Transaction Enquiry 

 

After Settlement 
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• Single multilaterally netted settlement at 9am 
 

• 9am settlement position must be funded by 8.45 am 
 

• View projected 9am position prior to 8.15 am 
 

• 9am position is fixed from 8.15 am 
 

• Government direct entry settles prior to 8.15 am 

Important Points 
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LVSS:  9am Settlement Changes 

 

Questions 
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